CONFIDENTIAL MEMORANDUNI OF UNDERSTANDING

erred t fo.as ﬂie Rus51an Delegetlo D
~of the Phlhppm ;-.(here;naﬁer referred. o as ‘the’ Ph111ppme Delegatio -'
Moscow on' Jul 22..?' 23" 2015 to dlscuss matters »relatm 5
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De51gnated camers of the’ Ru551an Federatlon and the Repu'b"h S of "'Phlhppmes' :
shall operate along Ro 1-up to seven (7) Weekly round tnp freque cies wﬂ;h'
any type of subs nic.a raft‘between any 01ty palrs . FIR



4, Code-share Arrangements

4.1. Both Partles agreed on the followmg pnnmples regardmg code shanng
operatlons T - 1
In operating: or holdmg out the air serv1ces on. the spec1ﬁed routes the .
designated anlme(s) may ‘enter into’ commerc1al and/or co-operatrve marketmg'
arrangements on operat1ons between the two Part1es mcludmg, but not limited
to code-shanng and’ blocked-space arrangements, w1th any.. other airline,
including up to” four (4) th1rd country axrlmes W1thout 5 freedom trafﬁc and
route rights, prov1ded :
- that the. operatmg carner in such arrangements holds the appropnate' '
~operating authonzatlon, o
- that' the operatmg ‘carrier hold the appropnate trafﬁc nghts, and the
marketmg carriet: hold the appropriate rotite rights; = . . :.
- that nckets make 1t clear to -the- purchaser at the pomt of sale Whrch _
_a1rlme W1ll actually operate each sector of the service and with which
airline -or ~airlines - the purchaser is entermg 1nto a’-contractual
relat10nsh1p The code- sharing services of the marketmg carner(s) will
not be counted asa ﬁ'equency, ' SRR
- the activities: mentloned shall be camed out m accordance W1th the laws
and regulatlons of the other s1de s e i O

42. Both S1des agreed to expand the nghts for Russ1an and Phlhppme air
carriers by s1gn1ng code-share and block-space agreements With any air.carriers
(including the air carriers of th1rd countries) on ‘any routes (including to / from
third countries) 1 w1thout procedures of designation for the marketing air carrier.
These code-share agreements are’ subJect to approval of the Aeronautlcal

Authorities. -~ @ e o0 R S N
=3 i



5. All Car g Servtces

5.1. Both s1des agreed that desrgnated airlines of the Russ1an Federatlon and
Republic of Phlhppmes in accordance with the Route Schedule and the terms
of their des1gnatron ‘may. operate all-cargo scheduled services  without any
limitations on number of frequencies and aircraft type: and capacity under Route
1, as follows: Points of ofigin—Any Intermediate Points (to'be: freely selected) -

Points of Destmat1on Any Pomts Beyond (to be freely selected)

5.2. Each desrgnated all cargo a1rl1ne may, on any. or all ﬂlghts and 1ts optron
- operate flights in either or both d1rect10ns ‘ S
- combine dlfferent ﬂlght numbers within one a1rcraﬁ operatlon
- serve points on the routes in any combination and in any order, which
may mclude ‘serving - -intermediate pomts as beyond ‘points and beyond
points as intermediate points;
- omit stops at any pomt or pomts

5.3. Both srdes also agreed that des1gnated all-cargo a1rlmes of the Russran

Federation may exercise 5% freedom traffic rights between pomts in the
Ph1hppmes and’ Smgapore up to 14 flights per week : :

6. Miscellaheo'as R

6.1. The Russ1an delegatlon 1nformed that the Aeronautrcal Authorities .of
Russia are ready to issue perrmss1on to any Phllrppme air carriers for passenger
and/or all-cargo operauons to Kaliningrad and Sochi within' the three IATA
consequent penods starting- from Summer 2015, and Vladivostok for unlimited
period with 3™ | 4% ‘and 5" freedom traffic rights, without any limitations,
provided that these operat1ons do not utilize Trans-Siberian route network

6.2. Both Delegatlons mentloned a great. advance in mutual beneﬁc1al co-
operation in the ‘field ‘of civil aviation and expressed their wish to strengthen
friendly relations bétween the two respective States. In this regard they agreed
to hold another round of consultations in the Republic of the Philippines as soon
as applicable for further development of air services between the two countries,
specifically, c00perat10n on the. Trans-Siberian route network for the Repubhc
of the Ph111pp1nes th1rd country code sharmg, and- 5th freedom trafﬁc nghts

among others B



7. Entry into Force

The Ph111ppme Delegatlon will: notify the Russian Delegat1on through
diplomatic channels that its internal requirements in order to give effect to this
Memorandum have been comphed with. Pending such notification, this
Memorandum of Understandmg will have provisional effect as of the date of its
signature. The Russian Delegatlon confirmed -that no further ratification is
requlred on their part and that this Memorandum of Understandmg takes effect
upon si gnature : :

Done in Moscow on July 23, 2015 in two ongmal COpleS in the Enghsh

language.

For the Aerot;aixﬁétil Atx’t_ho’rit‘ies'of For the -
the Rus'sianvFedgraﬁoh: - Repubhc of. the Phxhppmes

‘ A

/MergeyA Seskutov) , (Mr. _ose Perpetuo M Lotilla)




Appendix 1

DELEGATION OF RUSSIA
Head of Delegation =~
Mr. Sergey A. Seskutov = Deputy Director
SR - Department of State Policy in Civil
Aviation Mmlstry of Transport of the
Russian Federatlon :
Delegates
Mr. Alexander V. Sha“t:élin ‘ ' Chief?expert of Air Services Division
- ' Department of State Policy in Civil
Aviation Ministry of Transport of the
Russian Federation '
Mr. Sergey E. Vasilyev o B Deputy Director
' ' ’ International Relations Department
Federal Air Transport Agency
Mr. Dmitriy S. Yudin‘ . Ministry of Fdreign Affairs
QObservers
Mr. Igor N. Regush : - | Aeroflot
Mr. Alexey V.Leonov . Volga Dnepr Group
Mr. Sergey. A. Dyakm L JSC «Airport of Region»
Mr. Igor Zagorodmkovi"' . Airport Dbquedbvo |
/’l;'"'j ’ . ) . ’ A
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DELEGATION OF THE REPUBLIC OF THE PHILIPPINES

Head of Delegatlon .
Mr.Jose Perpetuo M. Lotllla

Undersecretary for Legal Services,
In-charge of Civil Aviation,
Department of Transportatlon

~and Commumcatlons

Delegates .
Mr.Carmelo L. Arcllla

Amb. Carlos D. Sorlfeté :
Mr. Benito C. Bengzon, Jr.

Mr. Eduardo Jose A. de Vega

Mr. Reynaldo L. Ching - -

Mr. Eldric Paul A. Peredo

Mr. Jeffrey Angelo Valdez
Observers: o

Ms. Ma. Socorro Gonzaga

Mr. Enrique Antomo J. Esquivel

Mr. Jose Enrlque L. Perez de Tagle

Mr. KhrlstlanB Alvaera

L..;*“' -

_L.—-——

Executive Director,
Civil Aeronautics Board -

* . Philippine Ambassador to Russia
- Embassy of the Philippines, Moscow -

'Undersecretary for Tounsm Development

Department of Tounsm

Assistant Secretary,
Office of Legal Affairs
Department of Forelgn Affairs

- Director, Office for Legal Services

Department of Tourism

Chief, Air Operating Rights Division
Civil Aeronautics Board - .

Third Secretary and Vice Consul

Embassy of the Philippines, Moscow
Philippine An‘hnes o
Philippine Airlines -

' ‘Philippine' Airlines

.Cebﬁ Paciﬁc,_A_i}f d’/



